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1. Scope
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In compliance with Article 44 (3) of the Corporate
Governance Regulations, the standards below will
be used to assess whether members of the Board of
Directors of Pharma Pharmaceutical Industry &
Biological Company (the “Company”) are engaged
in a business that competes with the Company.
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2. The Competing Businesses Concept
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2.1 The following shall be deemed a participation in
any business that may compete with the Company
or any of its activities:
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(1) the Board members’ establishing a
company or a sole proprietorship or the
ownership of a controlling percentage of
shares or stakes in a company or any other
entity that engages in business activities
that are similar to the activities of the
Company.
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(2) accepting membership in the Board of a
company, an entity that is competing with
the Company, or managing the affairs of a
competing sole proprictorship or any

competing company of any form.
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(3) the Board member’s acting as an overt or
covert commercial agent for another
company or entity competing with the

Company.
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3. Standards for Competing Business'
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3.1. The engagement in any of the following sectors
shall be considered as an engagement in a
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! INTERNAL NOTE TO COMPANY: All activities mentioned has been extracted from the Company’s Bylaws,
kindly confirm if you’d like to remove any activities that are not relevant to the core business of the Company.




business that competes with the Company if
conducted in the Kingdom of Saudi Arabia:

(a)

manufacture of pharmaceuticals and chemical
and plant pharmaceutical products;
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(b)

manufacture of pharmaceuticals for human use,
manufacture of pharmaceuticals used in the
manufacture of medicines, pharmaceuticals and
chemical and plant pharmaceutical products;
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(c)

agents selling medicines, including commercial
agencies, marketing and wholesale and retail
trade in medicines, medical and pharmaceutical
preparations, cosmetics, medical solutions,
production requirements, medical devices and
supplies, basic and intermediate pharmaceutical
petrochemical products and their derivatives,
equipment, tools, supplies and pharmaceutical
raw materials;

Aozl Byl Baguady Apylmall WG Loy 2u9a¥ any oSy
Sl ¥ apally dudall ol pamiadly Loa¥1 § 2552l
laplially 55323y Z ) losbiaces 2udall Jullelly Juamsl
daguglly Lol Aslonl) AoleasSo Al cilmully dgdall

Al sleladly o sliudly clga¥ls culaally Lrlazdag

(d)

owning industrial property rights such as
patents, trademarks, industrial and franchise
rights, exploiting them inside and outside the
Kingdom of Saudi Arabia and other intellectual
rights and leasing them to its subsidiaries or
other companies;
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(e)

pharmaceutical consultation centres in the field
of medicines, including carrying out studies and
research in the field of the company's business
and investing in activities related to the
pharmaceutical industries inside and outside the
Kingdom of Saudi Arabia;
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4. Entry into Force sadl -4
4.1. These standards were adopted by a resolution of |zl 2,4l Aladl Zaesll L, wlall sda slacel @ 1-4

the General Assembly of the Company on
[e]/[®]/1445H (corresponding to
([®]/[®]/2024G), and shall enter into effect from
the date on which it is approved by the General
Assembly.
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